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NYSE WILL TRADE STOCKS IN DOLLARS AND CENTS, 
OXLEY CLAIMS WIN FOR INVESTORS, 

DECLARES “THE EIGHTH IS DEAD” 

WASHINGTON---Chairman Michael G. Oxley @Findlay) says investors 
are the winners in today’s New York Stock Exchange tNVSE) action 
committing to dollars-and-cents stock trading by January, 2000. 

NYSE will move immediately to trading increments of 16tbs as an 
intermediate step and will have its decimal software ready by the end of 
1997. NASD and the regional exchanges are also making progress toward 
decimals. Oxley praised the decision as pro-consumer and pro-competition. 

“This is a bii move by the bii board,” Oxley said. 

Oxley, chairman of the Finance Subcommittee, has led the move in 
Congress to press for dollars and cents pricing with U.S. Rep. Edward J. 
Markey (D-MA). They are supported by Commerce Committee Chairman 
Thomas J. Bliley (R-VA). Since the introduction of H.R. 1053, the Common 
Cents Stock Pricing Act, the nation’s three major stock exchanges have 
moved to 16ths, with NYSE now setting a date certain for decimals. 

Oxley will study the exchange’s decision and monitor its progress. 

The practice of trading stocks in fractions dates to the late 17OOs, when 
trading was done under an oak tree and one-eighth of a Spanish dollar was 
the common currency. Oxley commented on the outdated system, 

The U.S. is the only major nation still trading in fractions. 

The move ensures Oxley’s goals for the U.S. markets: simpler trades; 
better deals for anyone buying or selling stocks; and greater competitiveness. 

“The eighth is dead. We’ll begin a new millenimn with a new decimal 
system that will make our markets more competitive in the world.” 

Regarding the simplicity of dollars-and-cents pricing, Oxley said, 

%‘inalIy, the financial page will make sense. No more hunching 
over your calculator to figure out fractions.” 

A mandated minimum spread of, for example, 12.5 cents punishes investors 
and rewards traders. Narrower spreads from decimal pricing will benefit 
American investors between $1 and $2.5 billion annually. Oxley said, 

‘Dollars and cents pricing means consumers will be crossing 
the finish line to their financial goals sooner. Every 
investor is a winner on Wall Street today.” 
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